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Answer the f'olldwing questions as directed :
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' Write one superlonty of Haberlers
opportunity cost theory over the

Ricardo’s comparative advantage theory
of international trade.
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Inthe specxﬁc factor model whmh of the
following’ assumptxons IS correc’c‘i’
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All factors of producﬁon : are. ‘

- perfectly mobile between sectors
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. .Some factors are speaﬁc to oertam
sectors, - while others are mobile S

. between sectors ; :
(i) W‘E%WWWW

A}I factors are mobile across
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i Choose the correct answer }
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(i) 578 OF FAFR A TN
non-tariff barriers o protect hezith
and safety

(iii) 3% =

export taxes
(iv) 5% SEPERER IR (52

subsidies for domestic firms
(=T=eiTnsaa)
i {Choose thecorrectanswerj
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Write one distinction between the spot
and forward excbange rates.

(e} G SRS (BOP) W* IReR sewe
e (BOT}?W&HW’F@WS ‘
;sze one key dlsm:ctmn between
' balance of paymmts (BOP} and balance
_f trade {Bm'; i

F@Wf{ﬁwmw%?

.,What 1s manabed ﬂoaimg ezchazsg rate
- regime?
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Answer any three of the following questions :

(@) ©% I SHI-GFT O LT fora |
Distinguish between tariff and non-tariff
barners

(b) wEREE T Rk %awm I %ﬁﬁ@;'@#ﬂ
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Describe the objectives and functions of
International Monetary Fund.
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Differentiate the absolute version and
relative ' version of purchasmg power
parity theory. :
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Briefly - explain: the bas1c accountmg
principle of balance of ‘payments.
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TS & FR @GO 2 %2 x 1 W Azm 36 2
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How is Ricardo’s theory, of cornparative
advantage superior, t6° Adam Smith’s
theory of abselute, advantage? Using

a 2x2x1 anodely explain how inter-
national tfade based on law of
comparative.advantage leads to gains in
both - global” production and domestic
consumption.
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What is reciprocal demand? Examine
J. S. Mill’s theory of reciprocal demand
using the offer__curvc analysis.
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: Explain the Heckscher-Ohlin theorem of

" international trade using the price
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criterion of factor abundance. What
paradoxical result did Leontief observe
when he tested this theory empirically?
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‘ D1scuss the Stolper-Samuelson theorem
“ of international trade. Does ‘the- theory
* have ‘any policy relevance to the less-
developed countnes? Comment on your
" answer. ey
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:Dlscuss the arguments for and agamst
" free trade Evaluate the ~‘infant

mdustry argument assoc1ated thh
protectlomsm e

V'»T?@T/Or e :
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i major agreements of WTO :
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Explain how equilibrium exchange
rate is determined under the flexible
exchange “raté system. What are the
demerits, “of flexible exchange rate
systemisfor) developing countries?
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Ilustrate the historical evolution and
functioning of the Bretton Wood’s
system. ' What are the main reasons of

. collapse of this system?
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