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1. wofe AR Mot es e 1x4=4

Answer the following as directed :
(@) Sl sHifierad Ifeicer & e = 9

What is meant by utility
maximization?
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The firm in a perfectly competitive market
is a price taker. The designation as a
price taker is based on the assumption
that

the frm has nominal control over its
product price
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there are so many buyers and
sellers in the market that any
individual firm cannot affect the

there is easy entry into or exit from
the market
) & EEhRE =
None of the above
(7Be ez TR )
{ Choose the correct option }
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Mention one situation when price
discrimination is socially desirable.
(d < RER G T ISR IR T e
TRETe 7 _
Which form of monopoly regulation is
most advantageous for the consumer?
G = ez
Price conirol
i) <F<E= =
Lump-sum tax
@) i <=
Per unit tax
v} <R3 FT= ]
All of the above
{ Choose the correct option }

2. TR R Q0 v oS W G B8R 4xas=Is

Write short notes on any fourof the following :

{a} SE=FEE 9T

Inter-temporal choice
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) T T Sl 4. (a) IR ST AR 279 Foret 3 e = 2
Preference and utility IR feTsma 21T =/ @ s TR 2
T A 2+6=8

SBeofi @R o .
fc) ™ S ts What is meant by marginal rate of
Propertics ol isoduan technical substitution (MRTS)? How do
you calculate MRTS? Explain.

(@) efeFs R
Elasticity of substitution 521/ Or
(e) T i (b) TR %] AL R | -5 O S-S
Cartels G4 TR R @R SRR iR, ok Rew
HICEoA 47 | 2+6=8
3. (a) FRerE @@ Rem 992] IR oyea @ T ey Define expansion path. Discuss how it
FJH CFa0 96l T@R W oSl SH fS” WE can be derived with the help of iso-cost
“foTs eerte foe 77 | 8 line and iso-product curve.
Using indifference curve analysis, show i : , :
how price effect of a commodity is 5. (a) TR TC T @ FFIAT T I @ER G
decomposed into income effect and (AN [T &I S=IT 9 |, OF (e |
substitution effect in case of normal e frefie e SReiier TEA T
ood. : :
g ; W @R WP @ RT3 o’ Rea
941/ Or W 11 ‘ 4+4=8
Ilustrate how long-run average cost
(b) & R IeR ST ( g
) Wﬁ;;@ R LU R | ; (LAC) curve is derived from a set of short-
Di T : : . run average cost curves. Discuss how
C;S‘_:“SS the essence of the theory of economies and diseconomies of scale
oice under risk and uncertainty. determine the shape of LAC curve.
26P
f1454 26P/1454 ( Turn Over )

( Continued )



({ 6)

%31/ Or

(b) RTASTES TR RS ZE QoA (4R
i R iR 5ee | Ry RdEw I SomsR
crae TR QS @1 @S w90 W,
ST | 3+5=8
Short-run supply curve for competitive
industry satisfies the law of supply. Why?
Also show how long-run supply curve is
derived under increasing cost industries.

6. (o) GFOLT IWRT W f7A1 qw  qFodA
PN ZIFANTOE (AT (@] o T
1 B, ARTE AN T I OR T
@ AT e, IR e, MR $@ o)
R 3 111 2+6=8

Define monopoly. Describe how a
monopolist determines his profit-
maximising output, the price to change
and resultant economic profit, if any, in
the short run.

%41/ Or

(b) GFEHT WRAFRI TS 79 @ R 41
207 M TGN IR Rl ggels
T, (OC@ qEH 9IoN JPIREE B W AR
A’ GIEKE 2 L 0 5+3=8
How is price determined under
monopoly? Explain why a monopolist -
cannot choose a price if the elasticity of
demand for the product is less than one.
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Define oligopoly. Discuss different
characteristics of oligopoly.

31/ Or

(b) = M TCH SCELA 4 | 8

Discuss Bertrand model with the help of
a diagram.
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