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1. EqE fi{r.<T{-{ Frrttr$-fr tsq frrr : Lx4:4

Answer the following as directed :

(a) fi-<rqx c$trT $Ts cfla{ ?

What is an indifference curve?

(b) G'fr:rcm qID-{6t{ e-SIf eiqT isErh fi-6< +n
The revealed preference theory of
consumer's behaviour is based on

/, rilBl'f qltr{fi seF\5
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[/ aqE @{{{'ffi \eer<E

strong ordering
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(tu)

(iu)

DIfu< ffisFF ql frGqt"rc-u.6 s"Ks

positive income elasticity of demand

€offfi:147q;646

All of the above .
(lsqffiT<tGcRe<;

( Choose the correct answer )

(c) q{ fqfl[{ 6qq-q q-q q'q

The slope of the isoquant line is

(, MRTSL ,* = -ff
/ii,I MRTS, ,, = 

ffi
L'A dL

(rd MRTSL ,* = -ff
/fu) MRTS , ,, = 

il
!'r dK

(vqffir<rGtfrs<;
( Choose the correct answer )

ftd-c<rq ns fr{Kq ft r
What is peak-load pricing?

(d)
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z. EsE ftltrffiT fr cqr+ uRAr s'r{s uT ctrq frq ,

4x4=16

Write short notes on any four of tlle
following :

(a) "t6qlq, Sof6qflfsT T-q-{

Indirect utility function '

(b) qT'Hl{.l etcl

Expansion path

(c) qqt{frT qrs <+rr frfi"r-fr-nm EIE

Economic profit us. Accounting profit

(d.) ,4<!-offirT Tset-{ aNr-&-s <l-{

Social cost of monopoly power

(e) Tq'frr+qq rqK

Oligopoly

3. (a) bfleqrfigr r{iR-<'<q $zE ft 1qr ? fi ltqftT
mq\5 E'rqilrq x{k+<"rq qrqTdr f{R-s fiE<
EKT{fl?mSTI r 2+6:8

What do you mean by utility
maxirnization? Graphically explain the
concept of utility maximization in case
of two goods.
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.qw / or

4. (a)

(b) o"tp frq< qqxs rt{l{61 vre xtr5-+ utfui

({{l fllll r-fl | 4+4=8

Explain the ordinary and compensated

dernand curves with the help of suitable

diagrams.

qs s-gfr-s Gq.r$fi {qRs i{?H Qqoffi

gf\gsl{.-{ 5rv &{ <]{, fl-s "rR<-oqfrq <K, ul--5 S
<K qrc e[B-s Tfi <n{fl <rfl | csl{T< T${'l<.

[{69 SrfR-S 64?1rigq(Tr 4TI | 2+2+2+2=8

Explain the average fixed cost, average

variabie cost, average total cost and

marginai cost of a firm with the help of a

hypothetical example. Draw the relevant

curves with Your comments.

qw/ or

(b) $qo116ps.4 fr r cq&$ eh {R$ffiE '3oxqn

<r<{K T-{l q.{, cEftTr mrra4 sqaflqa qE{<'

&fibr s{ ft fr: Gqffiffi mFA s<s k'<D-$

tqtrra-+r?lc* Gqffiq +R< t nsq kdKI t

2+4+2=B
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What is a production function? What

are the three stages of the short-run
production function when one variable

input is used? Under which stage of

production, the rational producer '"vi11

produce? Give reasons.

S. (a) 1f *ffimqq-$ 3u6a< $q'flra{ e&$n e$r-{

Rt+lfiq Emrrq qraE'ID-{l <t{ I "f gffiiiom
qfri\o qsl bqffi{ sf"fi4 q1z{ ftr Adstqg
q"r"TRs Els qsfi sR< c{r<1c{ ? 6+2=8

Discuss the short-run equilibrium of a
firm under perfect competition. Why a

firm under perfect competition cannot
earn supernormal profit in the

long-run?

wWl Or

(b) 1'f effircm qqdo qrot Gq"nq{ sefirr-{ps
$c{{ q.l+ 3Er{< h(s a{f,{qI. T-q[< C{Ttll-{

c<E q.rca qr+ <n?l-.fi T3..t I

Draw and explain the long-run market
supply curve with the entry and exit of
firms under perfect competition.
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6. (a) qfi Gqflq-{ gf"6n< qefrc sgrn qiw frvr r

(fi Eq'flqr $F,ct'rq-{ q&RB $TgIT fiTm
Farqan$T +q , 2+6=8

Define excess capacity of a firm. Explain
excess capacity of a lirm with the help of
a diagram.

qst{l / or

(b) k< ffi$rq ft z n< ffi+<1 n-{ qr-oBrr

sf"fffi q-{ qw Uqeflq-{ frf<q qh 6E< qEEE

<fi$ISSIL 2+6=8

What is price discrimination? Explain,
with the help of a diagram, the price
and output determination in a price-
discriminating monopoly.

7. (a) rrdB{ qftft? $zfrB{
q+-oBrT <qK{ Oq'nT-{<

lqrs ?

qTRk 3q{kr< fiqtg
ffiT 6Sr{q-fi

4+4=B

What is Cournot model? How does the
output decision in Cournot model differ
from the output decision in a monopotry?
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qEq / or

(b) nzfE $rq ft Tfl ? {qr< Rqq{-&ftr
$tfqr qt{s r{ qr+ bqefln+ fr{rqq eh FqT

2+6=8TqNE <I1TI T-$ I

What do you understand by cartel?
Expiain, with the help of a didgram, the
price and output determination under
market-sharing cartel.

***
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